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So much has transpired in the 
sphere of Federal Tax Law since 
the last annual convention of 


made merely because it was|remains the permanent situs for| american Bar who have been in- the New Jersey State Bar Associ- 
tempvrarily being used in the|tax purposes notwithstanding | viteq by the Hague Academy of | 2tion that in compliance with 
taxing district on the assess-} occasional excursions of such International tag to take its five request of the President, the 
ing date in the prosecution of} property to foreign parts. Weeks courses xiven at the Renee Honorable Philip R. Gebhardt, 
the owner’s business. | The concept of permanence! Palace. The Hague. Holland.| ‘®e Committee on Federal Taxa- 
-Tang:ble personal property! does not necessarily mean a per- | They are Bernard Chazin of| 0 agreed to place before the 


may be taxed in a district} manently fixed location, but it} Hoboken, N. J. and Jacob E. Max 
other than the owner’s domi-| does exclude property in transit| of Jersey City. All as a group 
cile only if it has acquired a/thrqugh a taxing district, or| attended the hearing of the case 
more or less permanent loca-/| property which, as here, has for| involving French Morocco and 


tion in that district, and not} some definite purpose of its own-/| the U.S. being argued before the 
merely a transient or tempor-|er come to rest within the bound-| International Court of Justice in| 
ary one. aries of the taxing district for|the Peace Palace where the 


_Contractor’s equipment tem-|a limited time. é 
porari.y located for purposes of | here in question acquired no taX}tional law course. 
performing a construction | situs in the Townships. | 
contract im a taxing district} The word “found” as used in| 
other than the contractor’s|/R.S, 54:4-9, does not mean, as| 
domicile is not taxable in such! argued “physically present”. The | 

tax assessor cannot adopt the! 


Blood Grouping Test 
Gives Conclusive Effect 


district. | in Paternity Suit 
Diges'ed from an opinion by | dictionary meaning of the word, wiggrumenra: 
soldmana, J.A.D. rendered July | “discovered by sight, touch, taste | The Essex County Court, in} 
1952. Appellate Div. Brewster}or any other sense” for other- | what is believed to be the first 
n y. Bogota et al. For West-/| wise he could assess any tangible | upper court ruling directly on 


personal property on which his| the issue of the weight and ef- 
eyes might light on Oct. 1. The} fect to be given to blood group- 


—Robert W. Criscuolo! 


Allen, atty). For Mount 





The property|} Academy conducts its interna-| 


members such tax information 
as it felt might be helpful to 
them. The Committee recog- 
nized its assignment to be a most 
important one. It realized simul- 
taneously, that such _ subject 
matter as might be offered to 
|the membership at large had to 
be selective in character and of 
general interest. The decisions 
in these regards having been left 
to the Committee, after a full 
discussion, it concluded that a 
pamphlet should be prepared* 
It was decided to present this 
pamphlet in three parts. These 
|are: 

| PART I—Questions and An- 
| Swers:—entailing many signifi- 
|cant phases of Federal income 





Federal Tax Information 


Committee Chairman. In addi- 
tion, two former members of the 
Committee, Norman E. Schles- 
inger and G. Norman Widmark, 
at the invitation of the Commit- 
tee, prepared a portion of the 
discussions. Were it not for the 
help of all these men, the publi- 
cation of this pamphlet would 
not have been possible. The 
Committee hopes that the effort 
expended may prove to be of 
material value to the members of 
the New Jersey State Bar Associ- 
ation. 

Samuel J. Foosaner 

Chairman 
PART I 
QUESTIONS AND ANSWERS 


Capital Gains and Losses 

1. Q.—What is the general un- 
derlying theory of the provisions 
of the Revenue Act of 1951 with 
respect to capital gains and 
losses? 

A.—Under the old law, $1 of 
short-term capital loss offset $2 
of long-term capital gain. Under 
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¥ BY yrel- Senjamin Marmer. For|law will not subscribe to such a|ing tests in paternity suits, has | PART II_Di a of aie the new law, a short-term capital 
C C0. MMe ccter & Son—James A. Maj-| see and tax policy. It is only in-|ruled that where the test Oe fferi “ " , 8 loss will offset a long-term capi- 
F dean 30g0ta—Irving C. Evers| tended to tax such property asj| proves paternity it is conclusive | at eed sig brief analyses of ta] gain dollar for dollar. Under 
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of tangible personal|W here. ie }court on appeal from the Mag-| The members of the Committee loss dollar for dollar. 
and more particularly | Affirmed. | istrates court where a directed | on Federal Taxation, David Beck, 2. Q.—To which taxpayers do 
‘he Townships of West- ee er es | verdict had been entered in| Sydney A. Gutkin, Harold Kam ‘ies ph sila with tit te 
and Mount Laurel had | Unlawfully Wed Woman favor of the defendant on the| ens, Joseph M. Nolan and Samuel capital gains aad iain po forth 
mer to assess and tax plain- May Acquire Community basis of the result of a blood) sg, Starr, contributed most gener- jnuer the Renee Aek:as 1951 
“7's equipment. The trial court} P + test performed by Dr. Philip/ously in cooperating with the ones 
TED reld th the Borough of Bogota | roper y | Deen, a recognized authority in| SSS ———— et y F th t t th we 
sole right to tax the| , a [this field, which excluded de-| ° —For the most part, the rules 
in question and the SAN DIEGO, Calif. (ACCN)—| tendant as possible father of the} Hudson Bar Considers apply with respect to individual 
ships appeal |A woman iiving with a man mis-| oni. Lawyer Reference taxpayers. However, there are a 
ae lare contracting | t@kenly believing she is lawfully | ee Service few changes with respect to cor- 
ASE ba & TAFEe Contract: | married may acquire community! Judge Speakman, who hearc porate taxpayers. 
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istrict| the appeal and wrote the opin-| 
end Court. states! The Hudson County Bar As- 
| that excluding the results of the}SOCiation is considering the 
James T.|blood grouping tests (one was| establishment of a Lawyers Re- 
ee matter was in|ference Service under Bar As- 


3. Q.—How do the percentages 
and their application differ un- 
der the new law? 

A.—Under the new law, long 
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— eae vorced him in 1924 on the} sults the a pp Page cass vI Pe - wae . 4. Q—How do the definitions 
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riage lasted only one week. 
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{the fact that a blood test, prop-/cities throughout the country, 
not} : ae 
His|erly administered, can in some|the Lawyers Reference Service 
disprove pat-|chief aim is to bring to persons 
|}Of moderate means information 
!as to where they may get relia- 
|ble legal service by attorneys 
etc ges ino | recommended by the Bar Asso- 
blood grouping} ~~~. ie: Sean inten 4 Pierre 
paternity or, to|Clation. It has been found that 
use the lancuat a of the statute |there are many who by reason 
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indicating definite exclusion of |! recent arrival in the com 
|munity, unfamiliarity with law- 


der both the old and new law 
gains and losses from the sale or 
exchange of capital assets held 
for more than six months are 
long-term capital gains and loss- 
es, and gains and losses from the 
sale or exchange of capital assets 
held for not more than six 
months are short-term capital 
gains and losses 
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|March, 1940. Before the divorce] parentage, not an expression] beri hie 5. Q.—Is there any new benefit 
plaintirf’s equipment became final she answered an ad/of opinion upon which experts|¥*! § charges, lack of ee given to the taxpayer under the 
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ssed and taxed by/jal agency, and through it she|statement of a scientifically |'#S0MS. hesitate about going tO age of having long-term capital 
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tiff’s domicile. West-j ‘Tics aes — i ae ge Ber ee carve Sei or a Pre he : rt; ome of the objectives of his ad- only a capital gain, the result is 
rgues that the mere/his marriage. Mrs. Fartri en oe x would be for 2 Cour! ministration, the establishment the same under both the new 
sence of the machin- cross-filed, demanding a spit of | to declare that the world is flat. Gi wheat he called “Laeal Clinica” ate old oe Under the pera 
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e is sufficient to sus- ulated, nie scene A lias vine eine hal alee ansau Bini A Lawyers Reference Service capital vain taken into account 
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ithin the district. | Superior Judge binpptecee B./ not do. ar _| The Referral Service where of $500.00. resulting in income of 
the absence of statute | Burch decided in her favor. Par- The question of constitutional established is not designed to $500.00. Under the old law. he 


rights anid the effect to be given 
where the test is obtained with- 
out consent w not involved 
here because plaintiff consented 
to the tests and in fact herself 


take the place of Legal Aid Soc- 
ieties. Tne Referral Service is 
chiefly designed to take care of 
the client who can afford to pay 
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the $1,000.00 capital gain 
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tanuible personal property| Appellate Division 
is at the domicile of| Metzler etc v. London Guaran- 
| tee. Reversed. July 10, 1952. A- 

angible personal prop-/} 132-51. 

2e taxed in a taxing} Cohen v. Cohen. Reversed July 

.er than the owner’s! 14, 1952. A-129-51. 
must have acquired} Franck v. Armour. 
less permanent loca-|July 22, 1952. A-235-51. 


procured an order for the second 
test. 

Ross v. Marx. Essex County 
Court M 7639. Sol L. Kesselman 
and Michael Breitkopf for plain- 
tiffs. Michael G. Alenick and} 
lLester Sandles for defendant. | 
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a moderate fee, while the Legal 
Aid Society is concerned with 
clients who require a charitable 
service. The Committee is ex- 
pected to report some time in 
the Fall on the feasibility of the 
Bar Association undertaking this 
project. 


6. Q.—If the taxpayer has an 
excess of capital losses over cap- 
ital gains, is the loss deductible? 

A.—Yes. But the maximum 


(Continued on Page 5, col. 1) 
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DIGESTS OF RECENT OPINIONS 


rgzUSTS—Trust provision that The provisions of this statute 

each co-trustee shall on quali- are clear. Plaintiff’s are instruc- 
Ar. JM fying name a successor trustee ed to proceed with the adminis- 

and that on death or failure tration of the trust as surviving. 

of successor to assume duties trustees. 

ghen the time comes for him 

to enter upon the Office the 


DAMAGES — Awards of $25,000 
surviving trustees shall name and $15,690 in these death ac- 
3 successor, gives no express or tions held excessive and re- 
implied authority to surviving cuced tv $15,000 and $7,500 re-| 
to appoint successor spectively or reversed. 
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Parking 
| : ————— 
| Based on Steps Taken 

by 27 Communities 





~ 

NEWYORK (ACCN) Steps 
being taken by 27 communities 
of various sizes to solve the fi- 
nancial problems of providing 
offstreet parking facilities are 
described in a study prepared by 
the Automotive Safety founda- 
tion and published by the Na- 
tional Retail Dry Goods Assn. 

Findings of the survey were 
discussed at a conference in the 
association’s New York offices by 
George Hansen, association pres- 
ident; Pyke Johnson, foundation 
president, and D. Grant Mickle 
director of the foundation’s traf- 
fic engineering division. 

“The inability of motorists to 
park conveniently,” Hansen de- 
clared, “has far-reaching eco- 
nomic repercussions of concern 
to many, including the retailer, 
business man, property owner, 
industrialist and public official. 
The branch store does not solve 
the problem for the retailer.” 

Revealing that a survey of 68 
cities showed a shortage of 400,- 
000 parking spaces in their con- 
gested areas, Johnson expressed 
belief that a market running in- 
to Dillions of dollars existed and 
could be successfully financed if 
adequate parking was available. 

In view of the need for mak- 
ing the most efficient use of cost- 
ly downtown land, even in small 
cities, the study deals largely 
with steps taken to provide mul- 
ti-story parking. Besides cover- 
ing conventional types of struc- 
tures, it also describes several of 
the pioneering mechanical and 
‘push-button” facilities recent- 
ly erected. 

Asserting that the establish- 
ment of parking facilities by pri- 
vate enterprise is finding a 
friendlier reception among in- 
vestors, the study adds: 

“Since more facts are avail- 
able, and since efficient manage- 
ment practices have been de- 
veloped, private operators have 
been able to obtain loans on ap- 
proximately the same basis as 
for other commercial enter- 
prises.” 
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| Publish Study on Financing of Offstreet 


The study report further notes 
that municipalities are finding 
an excellent demand for revenue 
bond issues for offstreet parking 


facilities, especially when the 
combined revenues of parking 
structures and of curb and park- 
ing lots are pledged to secure 
the bonds. 

It was announced that an 


initial printing of 5,000 copies of 
the study report would be made 
available to retailers, chambers 
of commerce, public officials and 
others interested. Copies may be 
obtained for 75 cents each from 
the National Retail Dry Goods 
Assn., 100 W. 31st st., New York. 


Announcements 

Jack DiNola announces his re- 
turn from active duty with the 
United States Army and the 
opening of his offices for the 
general practice of law in asso- 
ciation with Henry C. Schragger 
at 223 East Hanover Street, 
Trenton. 


jam S. Grimaldi announces 
11 of his law offices to 


State Street, Hackensack. 
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Random Thoughts 
These are random thoughts, brought forth by the Chicago 
Conventions. 


The two major parties have set their campaign caravans on 
the march. As never before, some 70,000,000 people have virtually 
attended the conventions, seen the delegates at work, and heard 


them in action from grandstand seats afforded by radio and 
television. 
Surely there must be some food for thought to be gleaned 


from all this; some light must emanate from all the heat gener- 
ated by the delegates and their alternates. It seems that in 
these proceedings could be found the nucleus of a thesis for 
men of any profession or calling. No doubt we, as lawyers, could 
write a paper on the major role played by the members of our 
profession in these affairs, as we undoubtedly constitute the main 
spring in the machinery of politics and government. 


iOn the siher hand, a man of letters with an ear for humor 
could write a treatise on, or an ode to, the grandeloquent nominat- 
ing speeches, identical in pattern and vocabulary, complete with 
superlatives, and dazzling in the brilliance of light cast on the 
nero, until it becomes impossible to identify the object of eulogy 
before the last words of the oration are spoken and the candidate 
is named. Then again, a student of political science, studying and 
comparing the platforms of the two parties, might find support 


for the contention that no matter what words or phrases are 
used in any document or utterance—platforms, constitutions, 
legislative actions, or revelations—the nature of government will 


depend ultimately upon the definition given to words and phrasgs, 
as applied to instant and specific problems. As a problem of 
semantics, the final definition often follows the application. 


These, and many more, thoughts came to us as we observed 
the conventions. As heard and seen from our living-room chairs, 
the conventions raised an old question with a new force. In place 
of the beer, shampoo and cigarette commercials, and the wrestl- 
ing matches, the parlor games, and detective stories, television 
and radio brought to our homes an intimate view of an important 
and somewhat dramatic phase of our political system. We had 
often read avout these conventions, discussed them, and formed 
opinions concerning them on second-hand information. Now we 
effective 


know how they perform. Aside from operating as an 
means of dissemination and mass education, the television con- 
cededly had its effect, salutory or not, upon the activities of the 
delegates subjected to the light of publicity. 

The evident question arises. What of the feasibility and 
advisability of applying this method of visual education to our 
judicial, legislative and administrative proceedings? Obviously 


there are grounds of objection, from technical as well as public 
policy points of view, but the benefits seem great that un- 
doubtedly the technicians may be counted upon to overcome tech- 
nical and scientific problems, and the courts may be entrusted 
with discretionary powers by rules or special orders to control the 
instances when and the manner in which cases may be televised 
or broadcast. It will be an education for 70,000,000 people to see 
exactly what a filibuster looks like; how a legislator acts on the 
floor; how lobbyists work for special interests in the halls of legis- 
lative chambers; how important criminal cases are tried in north, 
south, east and west; what actually is meant by a “fair trial” 
as afforded the poor and the rich; the communist and the cap- 
italist; are the Supreme Court Justices “tired old men,” or are 
they vigorous, intellectually honest jurists?; etc., etc. It seems 
to us that televising judicial, legislative and administrative pro- 
ceedings will truly make the government a part of the people, 
and not something separate and apart from it. 


so 


Union County District Court Changes 

With the resumption of regu- 
lar trials on September 2nd, 
Part 5 of the Union County Dis- 
tirct Court will be permanently 





friendly settlements unless the 
attorneys request assignment to 
another part in writing. 

Part 1 will sit on Mondays and 


+ + > ‘Oo . se ; a) : 5 
located at the Court House in Wednesdays instead of Mondays 
Elizabeth and the branch office __ seine as eoioiaee 

weeds ae stot 

and court room formerly located 2" ar oe 
in Linden will be closed This part will hear only jury 
cases, motions for garnishees, 


Part 5 will hold sessions every 
Tuesday and Thursday and will 
handle proof cases and 


motions on jury cases, and Eliza- 


ail beth tenancy matters. 





Ruling in Nation 





| 
| 
| Believed First Court 
i 
{ 


HARTFORD (ACCN)—In what 
was believed to be the first rul- 
ing of its kind in the country, 
Connecticut Superior court 
Judge Abiaham S. Bordon up- 
held a finding of the state com- 
mission on civil rights that a 
,local electrical union discrimi- 
'nated against Negroes in viola- 
ltion of the state fair employ- 
ment practices act. 

The ruling said to mark 
ithe first time in the history of 
FEPC acts that such 
|charges against a labor union 


Was 


} State 


|were put to a test before a high 
| court and uvheld. The original 
! finding of the commission also 
|had set a precedent in that it 
was the first time that such a 
state agency had found a labor 
union guilty of discrimination 
charges. 

The court ordered Local 35, 
International Brotherhood of 
Electrical Workers, AFL, to end 


its discriminatory practices and 
ruled in cffect that Mansfield T. 
Tilley and Warren B. Stewart 
must be admitted to union mem- 
bership. 


Tilley and Stewart are both 
World war II veterans, both 


eraduates of the Hartford Trade 
School, and both had had con- 
siderable experience as electri- 
cians. After their bids for mem- 
bership in the union were reject- 
ed, they filed charges of discrim- 
ination against the union before 
he state civil rights commission. 
Judge Bordon observed that 
he read more than 1,400 pages of 
testimony, as well as briefs from 
both sides, before reaching his 
decision that the commission 
did rot act illegally or unreason- 
ably or abuse its discretion in 





finding the union guilty. 

“In the opinion of this court, 
the findine of discrimination is 
based on inference, some of 
which is not justified.” Judge 


Bordon declared. 
He added, however, that “raci- 
prejudice or discrimination is 
intangible and elusive and can 
be established through in- 
erence. It is not 
which ies a label describing 
its contents which may be expos- 
ed to public view by analysis. It 
is essentially subjective in char- 
its symptoms and 
vithin the recesses 


mind 


al 





Cal! 








heart and 

‘One who ind racial 
liscrimination does not shout it 
from the h »s. He does not 


ouse 






I an uncement ex- 

stating his attitude and 
ives. In fac he conceals 
e feeling by publicly an- 
ng cor ry views. 





persons 
‘rence of 


privately 





tion” that the commissi 
1g showd be re 
Bordon declared that 
could determine 
the cominission acted unreason- 


arbitrarily or illegally. 





the 


court 


oniyv 


ably, 
oe fi 
tute 


of 


“substi- 


that 


cannot,” he said, 
its own conclusion 
the tribunal ‘the commis- 
If competent evidence be- 
fore the tribunal is susceptibl 
of an interpretation which ac- 
cords witn their decision, the 
court must accept it even though 
it would have come to a differ- 
ent conclusion on the evidence.” 

The court noted that the un- 
ion admiited white persons to 
membersnip while it excluded 
| Negores and that no Negro had 
/ever been admitted to the union. 
{| Judge Bordon cited the case 
of Silas Hiil as an example which 
“may well disclose the union’s 
, attitude as far back as 1946.” Hill 
;was graduated from college as 
an electrical engineer and was 
lemployed by Bauer & Co. as an 


for 


sion) 














was non-union. 

He worked in this capacity for 
more than two years. The com- 
pany signed a contract with the 
unicn calling for a union shop 
requiring ail electrical employees 
to join the union. Upon applica- 
tion to the union, Judge Bordon 
said, all employees were admitt- 
ed except Hill. The Negro was 
removed from his duties and 
given a job as janitor which does 
not come under the_ union’s 
jurisdiction, Judge Bordon said. 

“It is claimed,’ Judge Bordon 
continued, ‘that this was done 
because of Hill’s incompetency. 
And yet for more than two years 


he had, apparently, rendered 
satisfactory service as an ap- 
prentice. 


“Surely here was direct evi- 
dence of discrimination. When 
all these facts are pieced togeth- 
er the unspoken policy may be 
even more eloquently expressed 
than oral or written pronounce- 
ments.” 

Asserting that the  union’s 
policy of only accepting appren- 
tices when sponsored by an em- 


ployer ‘‘created a vicious circle,” 
Judge Bordon said “the appli- 
cants in question (Tilley and 


Stewart) were not so sponsored. 
They cou:id not obtain employ- 
ment with a union firm. That 
means, in effect, that they could 
never get into the union because 
they never could get jobs.” 

Judge Bordon declared it is “a 
vicious ircle which excludes 
Negroes from employment as 
well as union membership. And 
vet, emplover and union alike 
can, by this device, plead free- 
dom fron discrimination while 
actually practicing it.” 





Lemonade Stands 
Receive Setback in 
L. A. Ruling 


LOS ANGELES ‘(ACCN) — An 
old American custom, the chil- 
dren’s front lawn lemonade 


has been ruled out by the 


Stand, 





city healtn department. 

The setvack to free enterprise 
stemmed from activities of man- 
ufacturers of soft drinks who 
have been encouraging children 
to open lemonade stands by of- 
fering them posters, hats, signs, 


* business assistance. 
of telephone calls 
from numbers of youngsters ask- 


-A11¢ca 
Calist 


inv the department for permits 

) open such stands, Dr. George 
M. Uhl, City Health Officer, is- 
sued the following statement: 


“We cannot permits to 
If their parents will al- 


issue 




















n to, they can mix all 
he cool drinks they want in 
ir own backyards or kitchens 

1 serve them to their own 

lily and friends. 

‘But it would not be safe for 
themselves or for any of their 
neighbors who want to be nice 

) them if the youngsters peddle 
these drinks away from home. 
We have had people violently ill. 
some hospitalized, because of 
improperly mixed and_ stored 
fruit drinks.’ 

ne estimated, stay 





in “business” only a few days at 
most until the child becomes in- 
terested in something else. 


“But 
ul 


ting 


if any parent insists on 
up a lemonade stand for 
his youngster on the street, we 
would be glad to help him. 

“All he would need to do is 
locate the stand in a zone which 
will permit the operation, pro- 
vide a suitable building, includ- 





ing a foundation of least eight 
hes, have smooth washable 
walls and ceilings, a sink for! 


washing, and a few other neces- 
Sities, including a state sales tax 
license. 

“An adult would have to be in 
charge. But past experience has} 
taught us that chances for sur-| 
vival of such a cooperative ven- 
ture are very remote.” 


$10,000 a Year 


Time was when $10,000 a ::., 
money. Br 
relative few earned or hz 
sonable hope of earning 
with 
taxes and a four-bit do 
far more than most fam 
see, the average income 
the neighborhood of $3 


was a lot of 


Even no'vadays, 


Yet there is 


who simply can’t 
ends mee*, 
will. That, at 
of a fascinating 


called “Going 
a Year,” which 


is 


the pseudonym Jay T: 
class consists of junic 
must 
to live 
good addresses 
as a part of their job 
nate generously to ch 


executives who 
front, appear 


have 
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Discrimination Charge Against Union Economic Highlight; 
Upheld oem 
By R. A. LULL 
apprentice when the company 
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class of people in thi 
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least is 
artic] 
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other worthy causes. 
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liquidated - 
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it’s quite a story. La 


« 


Ss 


spent $10,456. And he 


sule form, is what 
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his money. To get the 


of the account, of 

whole article should 
First of all he 

10t $10,400 but $8.97 


ing eccounted for the 


His first outgo was f 
656. This, he says, 
litt_e as he could 

moving to so cheap 
hocd that he would 1 
his associates and e} 
ure promotions. 


Several hundred 


out for unavoidable 
expenses such as 
his wife got $2,049. 


a week, to buy the f 
supplies needed by 
four. Furniture sv 
and insurance $471 
has no car and says 
Sibly aflord one, ! 
tion tickets cost h 


are scheduled to : 





and den 
54, and 


such as 


yr 


Doctors 
ed for $2 
expenses, 
and schoo! b 
camp, dug in to the 
He and his wife s} 
on clothing for ths 
and holiday ex} 
arcund $300 
was a miscellaneo 








+1] 
ail 


which included s 
ends as church 
wood, bushes and 
garden. 


So it goes, i 
mation—everythin 
for down t pe} 
for which he hi 
None of tne ite: 
seem at all hi 
his position—m 
almost amazing 














Mr. Taylor’s con 
cal of the tone 
“So I speak as ons 
of a class. I look 
down oczasional 
should have been ! 
ago. I postpone 
dentist for anoth 
in hopes that the 
bill can be paid 
And I reatize that 
new class of for 
whom no labor | 
ans, farmers, cor 
dents, or comme! 
ers take any vest 
$10,0C0-a-year meé 
Americans.” 


The greatest sa: 


was when I sold mys@? 
—F.J.G. in Good Business 
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the 1951 Act 
with re; 
of the 
alternative 


e O—nas 
dments 
itation 
nd the 









amendments do not 
method of com ir 
ative tax for the calen- 
951. In returns 
ear 1952, the alterna- 
1 be figured differently 
che ison that percentages 
epee eliminated in comput 
gains and losses. The 
rital ns tax itself has been 
eased from 25% to 26%. 
3 Q-- w has the 1951 
en rel.ef to taxpayers 
9 





for the 
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Where, aS under the 
of a residence 
mediately resulted 
income, even 
replaced the old resi- 
with another one, the new 
rovices that where a prin 
residence is sold and 
r> year before or after sucl 
ow ‘ipal residence is 
+d with all the profit from 
e sale the old residence, said 
t is t taxable. 
1 Q- ve any changes 
the new Act 
the gain on s 
etween spouses 
individual 
r yrporation 
_The new law denies capital 
tre nent on sales or 
es depreciable property; 
1usband and f 
individual 
poration. 
iw is to convert what 
capital 
yme where the pur 
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depreciation 
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eendar ir 1952 and other 
= exadle ‘Ss beginning on 
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ir return will c 
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Federal Tax Information 


If 


and legacies. 


duties have 





the executor’s 
terminated, failure 


come, but retains part as an ac- 
cumulation, is he entitled to a 
full deduction? 


A.—General the full amoun’ 











to obtain his discharge under | of currently d iinable income 
local law will not extend the is deductidle. However, in Frank 
period Trust v. Commissioner, the 3rd 

4. Q@—Does a fiduciary file an} Circuit held the facts, that 


ncome 
the accrual 
A.—The fiduciary will 
upon filing his first return, 
Which basis he will employ; 
he cannot change without 
obtaining permission from 
Commissioner 
enue. However, 
may req 
if the 
tly reflect 


basis? 


as 


the 
re the 





sioner 
basis 
corr the annual 
Ccoine 

5. Q@.—What income does 
executor include in the 
income tax return? 

A.—All income eazned 
death by estate assets are tax- 


able to the estate. In addition, | 
any income earned by the deced- 
ent which was not includible in 


his last return and which was 
received by the estate is taxable 
to the estate 

6. Q.—Wher :nu 
income tax return? 

A. 
to file for all taxable income in 
excess of the $100 exemption re- 
ceived by the trust each year. 
7. Q—What the percentage 
iitation on contrinutions which 
be deducted on estate and 
tax returns? 
is no limit. Any 
amount paid to or permanently 

aside exclusively for a relig- 

ious, charitable, educational sci- 
entific or other purposes per- | 
mitted by I.R.C. Section 101, may 
be deducted 
Q.—To what extent may dils- 
tributions to estate or trust bene- 
ficiaries be deducted in deter- 
nining taxable income? 


an 


lin 
may 
trust income 

A.—There 


set 


2 
o 












































tax return on the cash or 


elect, 
to 
and 
first 
the 
of Internal Rev- 
Commis- 
accrual 
cash basis does not 
in- 


the 
estate 


after 


a trustee file | 


—A trustee uses Form 1041,| 





the retained income became tax- 

able to the trustee 
13. Q.—Can there 

taxation by having 


ing 





be double 
the same in- 





come taxed both to the fiduciary 
and to the be neficiary? 
A.—Normally the income taxed 
toa beneficiary is that currently 
distributable. However, if ac- 
cumulated income, taxed to the 





fiduciary, is distributed in a sub- 
sequent year, any amount in ex- 
cess of currently distributable in- 
come could not be deducted by 
the fiduciary. Nevertheless, the 
fiduciary ved from tax by 
special provision of the Internal 
Revenue Code 
14. Q.—On 





is sa 





what date are es- 


jtate and trust income taxes re- 
}turns due? 
| A.—On the 15th day of the 4th 





I he close of the 
taxable year For a calendar 
year, April 15th is the filing date. 

15. Q@.—Can the tax on an es- 
{tate or trust Maid in install- 


month followi 


ments? 
A.—On and after December 31, 
| 1950, trust income tax returns 


|} may not be paid in 
linstallmenits. H 
j ies may make if 


four quarterly 
er, fiduciar- 
ir quarterly in- 


basercsingh payments on estate tax 
| returns. 

| 

16. Q.—Is the fiduciary entitled 
jo a deduction for depreciation 


;on proper ’ held in the corpus of 


a trust 

| A.—The depreciation deduction 
; must be alloca between in- 
come beneficiary and trustee on 
the basis set forth in the trust 





}instrument. If 
| vided, 


nethod is pro- 
based upon 


allocat 











A.—Income which is currently | | gi , 
listributable to the beneficiaries, | the proporti yn of income attrib- 
sither under the direction of the | Utable to corpus or Income. 

Will or Trust Instrument or in| 17. @.—Under what conditions 
the exercised discretion of thejwill the proceeds of stock re- 
trustee; whether paid to or | deemed tc rai funds for pay- 
ne credited to the benefici- | ment of deat} 9e treated as 
ary is deductible by the fiduciary ja capital gai 

on his annual income tax return. | ate edeemed rep- 
9. QE 8 Wil were to Cie0t) onts 95% or more of the “arden 
the payment of income for the | ae Sas sg igen 
education and support of a minor | ©S‘@‘€ » a0 “i of the re- 
vith an accumulation of anes (OOO Kee ; ua nee 
yended income, what part of the = or secon hae se ees not te 
income would be taxable? cin ace I pr Pigge nttht 

A—If the payment of income 11151) de 7 7 
were in the discretion of thej * © 
rust amounts id or set} 8. Q ist be a mem- 
as payment be de-jber of a partnership for income 
d by the fiduciary. Onj;tax purposes 
the other hand, the accumulated } A —Altho United States 
*acome is taxable to the fiduciary. | ph; tricet Court one the Tax 

10. Q.—If a beneficiary has the Court permi trust to en- 
power to demand a ripution ' -aze in a partnership. However, 
of income, but does not e) IS€ | the partner 1ust be one in 
us POwes, 1s) there: & which the capital contributed by 
to the fiduciary? the trust may material in- 

A—If the neficia come producing factor 
ue Income as a matte! 19. Q Can trust transfer 
the entire income is d unused capital losses to the 
by the fiduciary and 1s t Ne tO | peneficiarie: 
the heneficlarv wever, if the 
wit Pechenegs Bes at A.- No. ha trust is a 
he income he dem legal abst ion, the courts have 
iciary’s deducti n treated eparate entity. 
‘in aunneink il Except in a few unusual pee 

When ’ tions, 10Sses f the trust could 

ene Q—Wwhen ibutable in| 20t be car to the Dene 
le v the fiduc- Niclarles 

se h ion with- 20. Q.—W “ustee be tax- 

r? able on l rome if he is 

Jo. The fiduciary may de-| given the sole right to apply it 

duct a distribution if he deter-|in supp he grantor’s son? 

mines the cur listributable -That income which is act- 






ncome with 


nin 


the close of a taxable year. 
12. Q.—If the trustee deter- 
mines currently distributable in- 
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ually applied to the boy’s sup- 


port is taxable to the grantor of 
the trust. The unapplied por- 
tion is taxable to the trustee 


Partnership vs. Corporation 

1.Q—How are corporations 
and partnerships taxed? 

A.—A corporation is a separate 
entity separate and distinct from 


(Continued on page 6, col. 1) 
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Attorney General's 
Opinion 


FORMAL OPINION No. 16,—1952 
The Honorable Sanford Bates, 
Commissioner Department of 
Institutions and Agencies 

You have inquired concerning 
the possibility of utilizing cer- 
tain monies..from the Inmates’ 
Welfare Fund at the State Prison 
to retain the services of an at- 
torney to act for and on behalf 
of the prisoners in the matter of 
presenting writs of habeas cor- 
pus to the courts and with re- 
spect to furnishing legal advice 
on their problems. 

It is cur opinion and we are 
obliged to inform you that the 
statutes as they now exist do 
not permit this type of expendi- 
ture from the two such funds 
established by law. 

One of the laws relating to the 
subject matter is found in RS. 
30:4-15, wherein it is provided 
that the board of managers of 
any institutiun may maintain a 
commissary or store for the sale 
of commodities and it is stated 
therein that “Any profit accru- 
ing may be used by the board 
for recreational entertainment 
or other like purposes.” It is too 
obvious to require comment that 
these monies cannot be so ex- 
pended for the retention of the 
professional services of an at- 
torney are certainly not in the 
category of “recreational enter- 
tainment or other like purposes.” 

The second statute dealing 
with the question is R.S. 30:4- 
67.1, which permits the chief ex- 
ecutive officer of any institution 
to deposit and maintain the 
funds of all inmates in a general 
account and any interest paid 
thereon by a bank or trust com- 
pany may be utilized by the 
board of managers “for the use, 
benefit and general welfare of 
the inmate population as a 
whole” 

We cannot find as a fact that 
the use of these funds to pay for 


the services of an _ attorney 
would come within the quoted 


limitation placed upon the fund 
by the Legislature. There are 
countless inmates in confine- 
ment, and there will be many 
more in the future, who have no 
need to consult counsel either 
because the legal points involved 
in their cases have been settled 
by the decisions of our courts or 
because no legal problem is pre- 
sented by the form of their sent- 
ence. While it is true that a de- 
cision favorable to one prisoner 
would operate beneficially to all 
prisoners sentenced under simi- 
lar circumstances, we _ believe 
that such decisions touch but 
a minority number of all pris- 
oners in confinement and that 
it is not the type of expenditure 
which the Legislature intended 


Rules Out Liability 
Insurance For State's 
Vehicles or Drivers 


SALEM (ACCN)—Oregon Atty 
Gen. George Neuner has ruled 
that the state board of aeronau- 
tics as an agency of the state is 
free from liability with respect 
to stateowned airports and im- 
mune from suit. 

The opinion held that mem- 
bers of the board likewise are not 
liable for damages resulting from 
the good iaith performance of 
official acis within the scope of 
Official authority, when such acts 
are free from negligence. 

Neither are members of the 
board responsible for the acts of 


subordinates unless they had 
been negligent in supervising 
their acts or unless they have 


directed or authorized the wrong, 
the attorney general ruled. 


William Bartlett, director of 
the state board of aeronautics, 
sought the opinion. 

Announcement 

I. Charles Lifland announces 

the removal of his law offices 


to Trust Company of N.J. Build- 
ing 921 Bergen Avenue, Jersey 
City, 6, New Jersey where he will 
continue the general practice of 


the law. 
should “be ~ made ~ ‘from these 
funds. 

For the above reasons, we are 


obliged to inform you that the 
monies in either of these funds 
cannot be utilized as requested 
by the committee of inmates. 
THEODORE D. PARSONS, 
Attorney General 
By Eugene T. Urbaniak 
Deputy Attorney General 
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its owners and subject to tax on 
earnings resulting from corpor- 
ate activities. On the other hand, 
a partnership is not a taxable 
entity and each partner is taxed 
on his proportionate share of 
partnership income whether dis- 
tributed or not. 

2. Q@.—Does the excess profits 
tax apply to partnerships? 

A—No. It applies only 
corporations. 

3. Q@.—Does the excess profits 
tax apply to 2ll corporations? 

A.—The tax applies to all cor- 
porations except personal ser- 
vice corporations, where the 
stockholders consent to have the 
corporate profits distributed to 
them, and certain specialized 
corporations (e.g., personal hold- 
ing companies, foreign corpora- 
tions, etc.) 

4. Q.—Is there any minimum 
credit allowed in computing the 
excess profits tax? 

A.—Yes. The net income of a 
corporation can be offset by a 
minimum credit of $25,000.00. 
Accordingly, this tax has little 
effect on small corporations. 

5. Q@.—What rates have to be 
taken into consideration in de- 
termining the best form of busi- 
ness organization? 

A.—The present rates on in- 
dividuals’ net income after ex- 
emptions and deductions range 
from 22.2% to 92%. Corporations 
pay 30% on the first $25,000.00 of 
net income and 52% on the ex- 
cess over $25,000.00, plus an ex- 
cess profits tax of 30% on excess 
profits net income. 


to 


6. Q@.—What are stockowners 
taxable upon from a corpora- 
tion? 

A.—Usually such items as sal- 


aries, commissions or dividends. 

7. @—Is the corporation al- 
lowed to pay salaries to its of- 
ficers stockholders? 

A.—Yes, but limited to reason- 
able compensation which de- 
pends upon the facts in each in- 
dividual situation. 

8. Q.—Is there double taxation 


in the corporate form of doing 
business? 
A.—Yes. The profits earned by 


the corporation are taxed first 
to the corporation and then tax- 
ed as dividends to the stockhold- 
ers upon distribution. 

9. Q—lIs the partnership en- 
tity as such subject to Section 


102, the improper accumulation 
of surplus? 
A.—No. A partnership does 


not have to worry about the size 
of its surplus and the partners 
are free to exercise their unre- 
Stricted judgment in the control 
and use of surplus earnings. 

10. Q@—Is a partnership sub- 
ject to the personal hoiding cor- 
poration surtax? 

A.—No. 

11. Q@.—May a working partner 
in a partnership become a mem- 
ber of the firm’s pension system? 


A.—No. The law permits stock- 
holder-employees to be treated 
as employees but does not recog- 
nize working partners as em- 
ployees. 

12. Q.—Does a tax have to be 
paid when partnership assets are 


transferred to a new corpora- 
tion? 
A.—If parnership assets are 


transferred to the corporation 
solely in exchange for the secur- 
ities of that company; and if 
immediately thereafter the part- 
ners own at least 80 per cent of 
the voting stock and 80 percent 
of all other classes of stock of the 
corporation; and if the amount 


of securities received by each 
partner is substantially in pro- 
portion to his interest in the 


partnership before the exchange. 
IRC Sec. 112 (b) (5). 

13. Q.—What is the basis of 
the assets acquired by a corpora- 
tion from the partnership? 

A.—Code Section 113(a) (8) 
provides that if property is ac- 
quired by a corporation by the 
issuance of its stock or securities 
in a transaction wholly or parti- 
ally exempt under Code Section 
112(b) (5), then the basis shall 
be the same as it would be in the 
hands of the transferor, in- 
creased in the amount of gain or 
decreased in the amount of loss 
recognized to the transferor upon 
the transfer under the iaw in 
effect when the transfer to the 
corporation was made. 

14. Q.—Are partnerships al- 
lowed charitable contributions? 

A.—Partnerships are not al- 
lowed contributions in comput- 
ing their net income. Each part- 
ner may include with his own 
contribution his proportionate 
share of the partnership con- 
tributions as if made by him 
Such combined total of contribu- 
tions on the individual return 
may not exceed 15% of his ad- 
justed gross income. 

15. Q.—Are corporations allow- 
ed a deduction for charitable 
contributions? 

A.-—Contributions 
tions are deductible up to five 
per cent of their net income 
computed without the contribu- 
tion deduction. 

16. Q.—How are capital gains 
and losses treated by a partner- 
ship? 

A.—Each partner treats as his 
own, his proportionate share of 
the firm’s capital gains and loss- 
es. The individual partner may 
deduct 50% of the excess of long- 
term capital gain over short-term 
capital loss. An excess of capital 
loss Over capital gain may be de- 
ducted to the extent of the lesser 
of ordinary income, or $1,000.00. 

17. Q.—How are capital gains 
and losses treated by a corpora- 
tion? 


by corpora- 





A.—A corporation is not allow- 
ed the deduction authorized for 
individuals of 50°‘ > excess 
of net long-term gain 
over net short-term capital loss. 





ol 


capital 








FOREVER AND A DAY 


Your COLLEGE, ATTORNEY’S 


PERMA-PLAQUE PROCESS GUARANTEES: 
FOREVER - FOR A LIFETIME - AD INFINITUM 


or COUNSELLOR’S Certificate 














Your certificate becomes permanently seaied under lucite in # 
ceautiful mahogany, walnut, or bird's-eye wooden panel] at little 
more than ordinary framing. For informetior. 


ALL-STATE ©FFICE SUPPLY CO. 


67 SPRINGFIELD AVE. ~ NEWARK 3, NEW JERSEY 
MArket 2-4290 


call or write: 











TITLE 


Full Cooperation 
with Attorneys 


HU 2.3900 


o 


— 


[RELIABILITY } 








509 Orange Street 





a ne 
INSURANCE 
















FRANKLIN MortGace 


& TITLE INSURANCE CO. 
Newark 7, N. J. 


Bankruptcies 














= S54 
SARON, H 
eal. a0 
DOROSON Rebs 
I re W 
DOWNS. Frank P 106 Mt. Ver Ave 
‘ th t ¥8.614.006 isst 
‘ j H jd & 
7 » 
} I tor 
Sou ‘ 
x 7 sset x «& 
] RK. J 
H{Al r I Mar 
s \ rk $965 
’ vil H 
BY P! 
s ‘ A 
LEPPERT. Ir AV I 2 
v S7.O46.07 iss 
x t ‘ \V «& ‘ \ 
0 Arti ( s Ap N 
4 \V I i V 
Sv > S4 $7 0 k 
‘ ge.S.3 1-22 
M \ jong ing ¢ v 
i \ M s | is 
ts $64,049.55 
i k ¢ I & ¢ 
VMARK. Ja I 14-35. Cha r 
) , $0.295.00 
7 ’ We ins ( 
LAPPO \\ ( \ 
I y S40.806 S 
< \\ s & > 
s s =~ 
{kN ID Ave 
W ‘ 
SM Tsa H I 
S40 4 
- « 





Clearings Up Moderately 

NEW YORK (ACCN) — Al- 
though down slightly from the 
preceding week, bank clearings 
in 25 leading cities continued 
moderately above last year’s vol- 
ume, according to Dun & Brad- 
street, Inc. Total transactions 
the week ended July 23 
amounted to $16,328,642,000, a 
gain of 8.9 per cent over the 
1951 week with $14,997,833,000, 
but a drop of 2.3 per cent from 
last week’s turnover of $16,708,- 
858,000. 

New York clearings this week 
came to $8.202,112,000. This was 
a loss of 5.8 per cent for the 
week, but a rise of 8.6 per cent 
from a y2ar ago. The 24 outside 
cities furnished an aggregate of 
$8,126,530,.000, an increase of 9.1 


for 





per cent from last year. The 
week-to-week gain was 1.5 per 
cent. 

It may not deduct any part of 


the excess of capital loss over 
capital gain, but such excess may 
be carried over for five successive 
years. 

18. Q.—May a partnership ever 
be taxed as a corporation? 

AA partnership, may _ be 
lassified as an association which 
is taxable as a corporation. This 
classification may result in con- 
nection with limited partnership 
where the contractual agreement 
between the parties provides for 
continuity of management re- 
cardless of change in member- 
ship or death. Determination of 
whether or not a partnership is 











an association depends on the 
factual situation which may be 
developed by the examining 
agent. 


19. @—Do partners have to 
pay Social Security taxes upon 
their salaries from the partner- 
ship? 

A.—Partners are not classed as 
employees and therefore are not 
liable for these taxes; they may, 
however, be required to pay the 
tax on self-employment income. 

20. Q@—May a corporation be a 
member of a partnership? 

A.—Ordinarily a corporation 
cannot be a direct member of a 
partnership. Such a membership 
would, in effect, be an extension 
of its corporate powers beyond 
its corporate charter. 











(To be continued) 
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Food Index Shows Ist 
Decline in Weeks 


NEW YORK (ACCN) — The 
Wholesale Food Price Index, 


compiled by Dun & Bradstreet, 
Inc., moved lower this week for 
the first time in four weeks. The 
index fell to $6.59 as of July 22, 
from $6.51 the week before. It 
compared with $6.90 a year ago, 
or a drop of 4.5 per cent. 

The Dun & Bradstreet Whole- 
sale Food Price Index represents 
the sum total of the price per 
pound of 21 foods in general use. 
It is not a cost-of-iiving index. 
Commodity Prices Dip 

Following the comparative 
steadiness of the previous two 
weeks, the Dun & Bradstreet 
Daily Wholesale Commodity 
Price Ind2x turned downward to 
reach the lowest level in almost 
two years. The index closed at 
289.21 on July 22, as compared 
with 290.09 a week earlier, and 
with 302.76 a year ago. 
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State Mediation Board Reports on Year's Activities 








During the past year ending assistance from the Board, three 
June 30th, the New Jersey State were settled by consent repre- 
Board of Mediation aided in the sentation elections, and three 
settlement of nearly 450 cases were terminated for other rea- 
and took action in more than sons. In the 198 disputes with- 
50 other cases which are still out work stoppage, 154 were set- 
open in the Board's files. tled by miediation, 21 by con- 
included gg Ciliation, 10 by elections, seven 
were dropped by the parties and 
six were closed for other reasons. 
There were 101 arbitration 
awards, while four of the 166 


The closed cases 
which involved work stoppages. 
These strikes directly affected 
37,046 workers and resulted in 
396,432 man-days of idle time. 
These totals, however, do not 
include figures from the long 
strike of employees of four pa- ‘ e 3 
perboard companies in Passaic @"bitration was refused in two 
and Morris Counties, which is ©S€S. and four cases were closed 
still in progress. One hundred fF other reasons. 
and ninety-eight cases in which As is customary, a greater part 
there were no stoppages affect- of the Board’s cases were refer- 
ed 59,666 workers, while 8,226 red to it by labor, with the re 
were involved in 166 arbitration cords showing that 46. str ke 
cases closed by the Board dur- cases, 146 other disputes and 120 
ing the year. arbitration cases came from this 
5 source. Reauests for assistance 
came from management in 11 


41 by conciliation, 14 were with- 


Essex County led in the num- 
ber of strikes with a total of 22, ‘ : 
followed by Hudson and Union ‘trike cases, 16 other disputes, 
Counties with 8 each. However, 2nd 17 arbitration cases, while 
Hudson, with 14 less strikes and the parties joined in asking for 
approximately one-third as Mediation in 5 strike cases, and 
many workers involved, topped 32 other disputes and in request- 

ees » Jos . strikes 
with 135.884 to 58403 in Essex Board intervened in 18 strike 
due to the Tidewater Oil Com- ¢4Ses without prior request for 
pany strike assistance by the parties. 

For the first time in the The greatest number of cases 
Board's 11 years of operation, the C4me from the machinery and 
number of arbitration cases re- t00l industry, with 47; followed 
ceived over the year’s period de- by transportation with 34, an 
clined from the prior year’s fig- @lectrical equipment with 33. 
ure. While only 180 cases were Fifteen of the closed cases in- 
received in 1951-52 as compared VOlved public utilities contract 
with 203 in 1950-51, a greater disputes. 
number of cases were settled by Wages as usual headed the list 
arbitration awards, with the of issues involved in closed cases, 
number of awards passing the With disputes over general wage 
100 mark for the first time. This increases occurring in 51 strike 
indicates that the parties are cases, 142 disputes and 15 ar- 
screening out their cases better, bitration cases. Cumulatively, 
and settling more of their dis- wage issues occurred 89 times in 
putes in the earlier steps of the strike cases, 217 in disputes 
grievance procedure, which is a and 55 times in arbitrations 
healthy situation. Other leading issues in strike 

Of the 82 strike cases, 65 were cases were holidays and holiday 
settled by mediation by the pay, 17; vacations, 16: union re- 
Board, 11 were settled directly cognition, 14; discharges, 14; 
between the parties with active union security, 13; and hours, 10. 
Contested discharges were the 














NORMAN N POPPER issue in 49 arbitration cases. 
> In 56 of the 82 strike cases the 
REGISTERED PATENT dispute was over contract terms, 
ATTORNEY in all or the cases the issue was 
17 Academy St., Newark 2,N.J3-7 union recognition, while 14 
Mitchell 2-1406 strikes occurred during the 
Services available to attorneys only course of contracts, some of 
these being in connection with 








| contract reopenings. A total of 
LICENSED BONDEB! 135 of the 198 dispute cases 


Hanus Detective Agency closed involved contract renew- 
als, 21 representation cases, 21 

DIVORCE SPECIALIST putes occurring during or un- 
ELizabeth 2-3359, 2151 der the contract, and one case 
oS ae &- So in which “no contract was in- 
volved. Fifteen of the 166 arbi- 
tration cases closed involved 
ccntract terms, five of these be- 
ing in connection with wage re- 


WANT openings. The other 151 con- 

, cerned interpretation and ap- 
plication of contracts. 

S re’ vj E O N E The Board members are Dr 

Ae’ C A TED y ] Guy L. Hilleboe and Rev. Wil- 

€ liam L. Tucker Public Repre- 


Mason W. Gross, Chairman: Dr. 
sentatives: Mr. Douglas J. Peake 
TRACERS CO. OF AMERICA and Mr. Clarence R. Britten, 
J | epresen- 

1 Maso and 
Labor Re- 
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-ases were settled by mediation, | 


drawn or dropped by the parties, | 


ing arbitration in 30 cases. The} 


and zince oxide. 


| Industrial Orders and 
| Production Off Again 
In June 


Purchasing Agents 
Take Pessimistic View 


NEW YORK (ACCN)—A fur- 
ther decline in industrial orders 
and production during June is 
reported by the business survey 
committee of the National Assn. 
of Purchasing Agents. 

A pessimistic view of the im- 
mediate future is being taken by 
purchasing executives, according 
to the committee, which reports 
that the relaxation of credit 
;controls has not caused a reach- 
‘back that is reflected in a pick- 
up of manufacturing orders and 
| production. The steel strike has 
been taking a toll of production 
and jobs, and many plant vaca- 
tions come in July, it was noted. 
Even with an early resumption 
of steel production, the report 
predicts, the depressing effects 
of shortages may carry well into 
the fourth quarter 

The survey committee reports 
prices are still down. with some 
evidence of leveling off. Raw 
'material inventories again are 
down sharply, as industry seeks 
to balance stocks of companion 
materials with the available 
steei. Employment, both in num- 
bers and hours worked, is down. 
Much labor unrest and other 
| strikes are apparently in the of- 
fing, the report adds, and buying 
policy is of shorter range and 
very selective. 

Concerning commodity prices, 
the purchasing executives par- 
ticipating in the survey noted 
that many more items are sell- 
ing below ceiling prices and 
competition is taking an even 
sharper turn than during the 
last few months. 

With the greatest number of 
plants yet recorded closing all 
production operations for vaca- 
tions running from one to three 
weeks in July, it is expected that 


|price reductions for materials in 


plentiful supply may increase to 
move surplus and distress stocks, 
the committee says. 

With the steel strike respon- 
sible, another deep cut in un- 
worked piurchased material in- 
ventories is reported in June. 
With order books showing the 
heaviest decline since last Aug- 
ust, prices generally weak and 
production schedules uncertain 
due to labor controversies, the 
survey committee forecast lower 
inventories in July. The decline 
in industrial payrolls in June, 
about in line with the decline 
of the last three months, is ex- 
pected to be accentuated in July. 

In commenting on a 
buying policy, the committe 
said that the extremely eae 
policy on forward commitments 
continued in June, with 97 per 
cent running 90 days and under, 
and with the trend 30-to-60-day 
coverage. 

Commodity price changes have 
been moderate, the committee 
reported, except for the declines 
in lead, zinc, antimony and cad- 
mium. Offsetting these declines 
somewhat, the report said, is the 
“unrealistic differential between 
domestic copper at 24! cents 
and a so-called ‘world price’ of 
foreign copper, which is ‘How 
much will you pay’?” 

Listed among the few price in- 
creases were copper (world 
price), cornstarch, butter, eggs, 
sugar, vegetable oils, and cotton 
textiles. On the down side were: 
alcohol, deoxidizing aluminum, 
antimony, cadmium, some chem- 
icals, coal, containers, burlap 
and cotton bags, jute, fuel oils, 
glycerine, scrap iron. lead, mer- 
cury, paper, rope, rubber, shel- 
lac, silver, steel scrap, tires, zinc 
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College Budgets Soar as Result of Inflation 


Shift in Programs from 5.9 to 86 milli 
Contribute to Costs same years. 
The post var influx of 
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(First in a series of three articles ents has accentuated the -, , 
hased on a nationivide study by Coun- for expansion of the ; 0 
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ng he Cenenenta at the direc- physical plants. The outlay; 
Oh OL ALE A OLEENYES CONVEVEREE-) new or remodeled classrooms w 
CHICAGO ‘(ACCN)—Mounting new equipment totaled gy 

demands tor services and the ef- Million in 1948 and ros: to g, 

fects of inflation are sharply in- Million in 1950. 

creasing budgets of the nation’s : 

colleges and universities. CLASSIFIED the 
A recently published study by or 


ei s - * RATE: Thirty cents p< gat 
the Council of State Govern- line. Count six words: “Aa by 














ments, “Higher Education in the NEW JERSEY LAW J0vRy; 
Fort y-cight States,” points up 24 Edison Place, Newark 2. ¥.; 
the ‘impac t that higher enroll- 

ments, added courses and new CLERKSHIP WA? TED 
classrooms have had on _ the 

operating costs of the institu-/ “4% GetpC are Seems 

tions of higher learning in the mre Ske gi he a 





Us. Expenditures: soared from) es _ 
$1.1 billion in 1946, the first yaar EMPLOYMENT OPPORTTLY 











schools felt the influx of return- lic 
ing Gis, to $26 billion In 1000. Se ee liab 
Educational and general pur-| Utinry. ideal working ed an 
poses expenditures alone—those i7yancrment for ieht im: it, | 
for such things as professors’ \. J. Law Journal stan 
salaries eration of home study = a te 
ilaries, operation h S j EMPLOYMENT W .\\TED yh 


departments and adult educa- agai 
tion programs, library books and yorne «7 ATTY... ONE YEAR i 
upkeep of buildings—rose from wif*shich;, greke position | * 4 
$819 million in 1946 to $1.4 bil- Jersey. Box 877 
lion in 1948, an increase Of 68.2 aArrorNey, HARVARD 
per cent. te atte en he 
Although enrollments were off — 
in 1950, largely the result of wan- RRCENTLY ADMITTED H Willia 
ing registration under the GI Unien County law ottice. 1 59 Plait 
bill of rights, these expenditures speretrary 4 yt sal 
climbed to $1.7 billion, as the in- ? ener ¥ 








flationary spiral mounted. Mod- responsibility capable taking ve) ge Plall 
erate decreases in enrollment d 
are expecied for immediate years FOR REN? 


ahead, but indications point to 
large increases from 1955 on to RAYMUXD |. seth Te DG 
figures that will be unprecedent- Mitchell 2-66 
ed. SHARE PRIVATI OF] 3c DE 
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higher education has been phen- 














omenal,” the study said. “Al- FOR SALE ent he 
though America’s total popula- acini: Caan a rb 
tion nearly doubied during the © ing House Insurance r 
half-century just ended, college- fierr \) Fisher. Fleminet er 


age population-age groups—18 ——__—_WY_—¥__ 
through 25—increased no more WANTED TO PURCHASE 
than 45 per cent. In sharp cON- wayxtrep-. coMPLETE 1 aa 
trast, resident enrollment in the Ntatutes Annotated. N s. Bir 
nation’s colleges and universities wanrern NEW JERSEY 
increased nearly 925 per cent est ‘all Perth A 
during the same 50 years.” 





Total enrollments in all un- 35 YEARS EXPERIENCE rd. s 
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LAWYERS-CLINTON TITLE INSURA} °E 
COMPANY OF NEW JERSEY 


A sound company engaged whine 
exclusively in the examina- mr 
tion and insurance of titles y 
to real estate. 













A New Jersey Corporation—O?GANIZED 1928—Serving New Jem! 
F NELSON PLACE Opp. Essex County Hall of Records NEWA RK, N. 
Mitchell 2-7875 Rates on Request 







